10
11
12

17
18
19
20
21
22
23
24
25

‘amended to read: /S

2005 - 2006 Legislature -40 - LRB-2922/P4
PIK/JK/RAC/MES: Ik&wj:rs

SEcCTION 143

SECTION 143. 71.27 (2) of the statutes is renumbered 71.27 (2) (/u‘f/tro) and
- 71.27 (2) (intro.) The corporation franchise tax imposed undgi';s 71.23 (2) and
meésured by Wisconsin net income shall be computed at the lla;txe—eﬁlg%— following
rates 7
SECTION 144. 71.27 (2) (a) to (h) of the statutes arefcreated to read:
71.27 (2) (a) For taxable years beginning before January 1, 2009, 7.9 percent.
(b) For taxab}e years beginning after December 31, 2008, and before January
1, 2010, 5.53 percent ”/’
(¢c) For taxable years“@b&?ginning after Degfé;lber 31, 2009, and before January
1, 2011, 4.74 percent.

(d) For taxable years beginrﬁ“‘ﬁg afte;f December 31, 2010, and before January

1, 2012, 3.95 percent. *
f; %%ga
(e) For taxable years beginning’ aLtefﬁQecember 31, 2011, and before January
5; k’x
1, 2013, 3.16 percent. / AN

%,

(f) For taxable years beg‘irﬁiing after Dece:;\ih%r 31, 2012, and before January

1, 2014, 2.37 percent / N\
(g) For taxable years ]g‘éginning after December ?}%(?13, and before January

1, 2015, 1.58 percent. \

/ *
i E,,%

(h) For taxable ygéirs beginning after December 31, 2014, Sﬁ\(j\fefore January

1, 2016, 0.79 percent;f
SECTION 145.;’% 1.35 of the statutes is amended to read: \\
71.35 Imp;p;sition of additional tax on tax-option corporati s. In
addition to the ;g;her taxes imposed under this chapter, there is imposed on é\éery

%
)

tax—option copi)oration, except a corporation that qualifies for the exception under
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SECTION 145
s‘%& ;;;
seétlon 1374 (c) (1) of the internal revenue code and that has not elected to ghange

f
from tax—optlon status under s. 71.365 (4) (a) for that taxable year, that Has a net

recogmzed buﬂt-m gain, as defined in section 1374 (d) (2) of the mtarnal revenue

}f

code, durlng a recogmtlon period, as defined in section 1374 (d) (’25 of the internal

revenue code as modlﬁed by this section, a tax computed undeI; sectmn 1374 of the

internal revenue cod@ except that the rate is that the apnhcable rate under s. 71.27
(2), the net recogmzed bullt—ln gain is computed using | fh;a Wisconsin basis of the
assets and the Wisconsin a;p“portlonment percentage faz‘ j;he current taxable year, the
taxable income is the Wlsconsxn taxable i income and the credit and net operating

losses are those under this chapter I%%ther than/the federal credits and net operating

losses. The tax under this section doeg\got apply if the return is filed pursuant to a

federal S corporation election made befg;'e nuary 1, 1987, and the corporation has

/
7
not elected to change its status undef s. 71.365Y4) (a) for any intervening year. If a

corporation that elected to chang‘é from tax—option status under s. 71.365 (4) (a)

/
;

subsequently elects to become A  tax—option corporation
/
with the first day of the ﬁr/s‘t taxable year affected by the }k\bfequent election.

its recognition period begins

SECTION 146. 71. 4)6/5 of the statutes is created to read:

71.405 Sunseftﬁ; fThe taxes imposed under this subchapter do.not apply for
taxable years beg};{iﬁng after December 31, 2015. \

SECTION %;4/7 71.43 (3) of the statutes is created to read: \\

71.43 (}1‘{ SUNSET. The taxes imposed under this subchapter do not apply fbr\\
taxable yséis beginning after December 31, 2015.

SyéTION 148. 71.46 (1) of the statutes is renumbered 71.46 (1) (intro.) and

amex}éed to read:
;ff

Ed
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SECTION 148

71.46 (1) The taxes to be assessed, levied and collected upon Wlscc)nsm net

1ncomes of corporations shall be computed at the rate-0f£7.9%. followmsir rates:

/
! SECTION 149. 71.46 (1) (a) to (h) of the statutes are cre’ated to read:

71 46 (1) (a) For taxable years beginning before Jaﬁuary 1, 2009, 7.9 percent.

(b) For taxable years beginning after December 31 2008, and before January
1, 2010, 5. 53 percent /

(¢c) For taxable years beginning after December 31, 2009, and before January
1, 2011, 4.74 percent, ™ '

(d) For taxable yearg begmmng after December 31, 2010, and before January

1, 2012, 3.95 percent.

(e) For taxable years begin%%%g a;ficer December 31, 2011, and before January

1, 2013, 3.16 percent.

(f) For taxable years beginn}iig afte%i‘ajg)ecember 31, 2012, and before January

1 2014’ 2 37 nercont e .

i o0 ppICeIiv. ; %,
> ’ M Fi %,

(g) For taxable years beg{nning after Decerr?bgr 31, 2013, and before January

-,
'

1, 2015, 1.58 percent. N

’»

(h) For taxable yearm begmmng after December 31 \%OA and before January

“%,
%,

1, 2016, 0.79 percent. ‘*%%
Y
SECTION 150. 71.46 (2) of the statutes is renumbered 71.46 (2) (intro.) and
amended to read: %%&

/f a%‘%’@
71.46 (2) The corporation franchise tax imposed under s. 71.4%3,% (2) and
measured by WiSéonsin net income shall be computed at the rate 0£7.9%. foﬁ*gwing

@%@
%,

rates: A

%

N
SECTION 151. 71.46 (2) (a) to (h) of the statutes are created to read:

’7146(2) (a) For taxable years beginning before January 1, 2009, 7.9 percent.

h
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SECTIQN 151

(bﬁ For taxable years beginning after December 31, 2008, and before January

,i
'

1, 2010, 5 53 percent. f;

(c) For %axable years beginning after December 31, 2009,;and before January
1, 2011, 4.74 percent /

(d) For taxable years beginning after December 31;20 10, and before January

1, 2012, 3.95 percent ;f
7

(e) For taxable years’«xg)eginning after Deceml}sgr 31, 2011, and before January

7

A

1, 2013, 3.16 percent. \ ;

(f) For taxable years begiri%igg after D;@éimber 31, 2012, and before January
1, 2014, 2.37 percent. X‘x% ;g

(g) For taxable years beginning aé@é{ December 31, 2013, and before January
1, 2015, 1.58 percent. ; N\

(h) For taxable years beginni?fg after De%é%lber 31, 2014, and before January
1, 2016, 0.79 percent. X‘a

X
/ %

SECTION 152. 71.46 (3) of}fthe statutes is amendeﬁ to read:

71.46 (3) The tax 1mposed under this subchapter on éach domestic insurer on
“&;

f

or measured by its entire {rét income attributable to lines of in urance in this state

/
/

N
may not exceed 2% 2 percent of the gross premiums, as defined in $, 76.62, received

during the taxable yezﬁ' by the insurer on all policies on those lines oﬁnsnrance if

%

the subject of that msurance was resident, located or to be performed m%]gm state

a

plus 7.9%of the mcome that is realized from the sale of or purchase and subse‘quent

sale or redempﬁon of lottery prizes, if the winning tickets were originally bought in

this state, multmhed by the applicable rate under sub. 71.27 (1).

SECﬁON 153. 71.80 (1) (a) of the statutes is amended to read:
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SECTION 153

1 p, 71. %0(1) (a) The féf}aartment Sh&l} assess 1ncmfxles as prf)Vidgd in thls cl’%apte;'
2 ?fna in p;erformance ;Qf suc duty }{he departmgent f | Ay y
[/ e / ; / / / 7

;;/5 SEéTION 154. 71.83 (1) (ce) of the statutes is created to read:
5 6 71.83 (1) (ce) Health savings accounts. Any person who is liable for a penalty
g 7 for federal income tax purposes under section 223 (f) (4) of the Internal Revenue Code
§ Z 8 is liable for a penalty equal to 33 percent of that penalty. The department of revenue
11 9 shall assess, levy, and collect the penalty under this paragraph as it assesses, levies,
%‘*\i& ‘ and collects taxes under this chapter. 4
13 SE)CTION 157. Subchapter XVI of chapter 71 [precedes 71.98] of the statutes is
14 created to read:
15 CHAPTER 71
% j 16 SUBCHAPTER XVI
é 17 INTERNAL REVENUE CODE UPDATE
18 71.98 Internal Revenue Code update. The following federal laws, to the
19 extent that they apply to the Internal Revenue Code, apply to this chapter:
20 (1) HEALTH SAVINGS ACCOUNTS. Section 1201 of P.L.. 108-173, relating to health
\2L savings accounts.
22 /SECTISE i5§ . 73.03 (20) of the statutesis-amended-to- reacL —
23 / 73. 0,3 (20) | To 1nves§}g‘ateg§all dehnqu@nf ﬁ% ort % ’ méé&té\te\\
24 inc mfe; or frar;chlse Ia;es anc% surtaxes in the ;state ;nd the posmblhty of the
25 colgeéilon of them ,ér;d to requlre tax‘lng officials, mcludmg town treasurers coanty
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SECTION 158

£

\ treasurers, sheriffs, and district attorneys, to institute proceeding§ actions, and

Eiarosecutlons for the collection of delinquent taxes so that the amount of delinquent

taxes shall be reduced to the minimum. In carrying ouzt th1s subsection the
department of revenue may examine or cause to be E;amlned by any agent,
employee or representatlve designated by it for that ’p;lrpose any books, papers,
records, or memoranda of any corporation, limited l;ablhty company, partnership, or
individual beardng upon the collection of any del;nquent taxes and may require the
attendance of the ofﬁc1als of any corporatlon ,61: limited liability company or of any
other person having kncrwledge in the premises and may take testimony and require
proof material for their 1nf01%mat10n upox;f ;my matter that they deem of value for the
purpose of enforcing the paymegt of d’ehnquent taxes. The department of revenue

may also perform other duties and édopt other procedures that may be necessary to

carry out this subsection and dlrect h roceedlngs actions, and prosecutions be

kind. Tb this end, the department of justice shaKT\ upon the request of the department
of revenue, conduct such actlons proceedings, or" prosecutlons or assist the local
town, city, village, or ceunty officials in them or assmt the district attorneys.

SECTION 159. ?3 06 (3) of the statutes is amended t@ read

73.06 (3) The department of revenue, through its superwsors of equalization,
shall examine and test the work of assessors during the progress of their assessments
and ascertam Whether any of them is assessing property at other i?han full value or
is omlttmg property subject to taxation from the roll. The department and such
superv1sors shall have the rights and powers of a local assessor for the exammatmn

‘a

of persops and property and for the discovery of property subject to taxation. lf any

)

property has been omitted or not assessed according to law, they shall bring the same

k.
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SECTION 159

/

\;0 the attention of the local assessor of the proper district and if such gfécal assessor

7

) /
s}\l‘all neglect or refuse to correct the assessment they shall report the fact to the board
A\ /

r
£

SECTION 160. 74.05 (1) o} e stagﬁices is amended to read:

74.05 (1) DEFINITION. In this sé‘*{ion “error in the tax roll” means an error in
the description of any real eﬁ-pe?s&nal pxperty, in the identification of the owner or
person to whom the property %s assessed 013:“%1{} the amount of the tax or an error
resulting from a palpably ergg;leous entry in th\;\assessment roll.

SECTION 161. 7 4.09;% of the statutes is amer}i@d to read:

74.09 (2) PREPARA’;&ON The clerk of the taxation ;;s\t‘{gct shall prepare the real

and-personal property;tax bills. The form of the property tax\@l shall be prescribed

by the departmenﬁ 50} revenue and shall be uniform. %2%
SECTION 16; 74.11 (4;!0/; the statutes is repealed. X
SECTION 163 74.11 (6) (a) of the statutes is amended to read: K
74.11 (6) (a) Payments made on or before January 31 andpay;ﬁeﬂ%&eﬁaxes

= shall Be

/
made tqg”che taxation district treasurer.

/

SECTION 164. 74.11 (10) (a) of the statutes is amended to read:
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SECTION 164

\\_\ 74.11 (10) (a) If all special assessments, special charges and spemal taxes and

pe%seﬁal«peepeptyta*es due under sub. (3) er(4) are not pald in full on or before the
due date \the amounts unpaid are delinquent as of the day after the due date of the
first mstalhnent or of the lump—sum payment. /

SECTION\165 74.11 (11) (a) of the statutes i is renumbered 74.11 (11).

SECTION 166 ’74 11 (11)1/(/b/) of the statutes is repealed

SECTION 167. 7%11 (12) (a) (intro.) of the statutes is amended to read:

74.11 (12) (a) (1ntr5Q Except as prov1ded in pars- par. (c) and{(d), if a taxation
district treasurer or count;\i{easurer recelves a payment from a taxpayer which is
not sufficient to pay all amounf:s due, the treasurer shall apply the payment to the
amounts due, including interest and' penalties, in the following order:

SECTION 168. 74.11 (12) g{e:; I{g \o\ﬁthe statutes is repealed.

SECTION 169. 74.11 (12) (b) of the sta‘tutes is amended to read:

Q)/

74.11 (12) (b)

,»" /-'\
0%.1
3
,_:
[l
<
e
o
u
o
C)
,_)
]
.__«
m
<x
[¢]

P
purposes of settlement under ss. 74.23 to 74.29 nd for determining delinquencies

under this section. i AN

SECTION 170. 7 111 (12;(/(1) of the statutes is repealeﬁ”éi;

zﬂ%

SEcTION 171. 74 12 (6) of the statutes is repealed. g
SECTION 172. 74 12 (7) of the statutes is amended to read
74.12 (7) ;DELINQUENT FIRST INSTALLMENT. If the first mstaﬁgnent of real

% .
d or special

o

property taxes{ :

assessments to which an installment option pertains is not paid on or before‘z[anuary
31, the entare amount of the remaining unpaid taxes or special assessments toxehlch
\;,

an msta}lment option pertains on that parcel is delinquent as of February 1.

SECTION 173. 74.12 (8) of the statutes is amended to read:
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SECTION 173

74.12 (8) DELINQUENT 2ND OR SUBSEQUENT INSTALLMENT. If the 2nd or any

AN
‘subsequent installment payment of real property taxeshpe%en&Lprepertyi,&;eesﬁa

ts-on-leased-land or special assessments to which an 1nstallment option
pertains is not paid by the due date specified in the ordinance, the entn;e amount of

the remaining unpaid taxes or special assessments to which an 1nsta”llment option

N
pertains on th‘at parcel is delinquent as of the first day of the &nonth after the

payment is due ari*d mterest and penalties are due under sub. (10)

SECTION 174. 72k 12 (9) (a) of the statutes is amended t@ read
X
74.12 (9) (a) If all special assessments to which an 1ns%allment option does not

N\
pertain, special charges, an&%@\gemal taxes aﬂd—perseaal—j%epeptﬁaxes that are due

under sub. (5) er{6) are not paidin full on or before J aguary 31, the amounts unpaid

are delinquent as of February 1. \\

SECTION 175. 74.12 (10) (a) of the statutes is amended to read:
5,

74.12 (10) (

shall be paid, together with

interest and penalties charged from uhe ’precedmg Fe‘bruary 1, to the taxation district

treasurer. / 2%
{f %,

SECTION 176. 74.12 (11) (a) (mtro ) of the statutes is amended to read:

74.12 (11) (a) (intro.) Excépt as provided in pars- par. (ci\%nd—éd) if a taxation

district treasurer or county ,treasurer receives a payment from a thxpayer which is
"s
not sufficient to pay all ainounts due, the treasurer shall apply the pa“yment to the

‘x

amounts due, 1ncludn}g interest and penalties, in the following order: \“\\
/ v \
SECTION 177. /74.12 (11) (a) 1g. of the statutes is repealed. N

/
SECTION 1}}7‘8. 74.12 (11) (b) of the statutes is amended to read:

/
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SECTION 178

&
‘»

\ 74 12 (11) (b) The allocation under par. (a) 1g- 1m. to gk is conclusive for

purp(rses of settlement under ss. 74.29 and 74.30 and for determmmg delinquencies

f
under thlS section. 7
}f\

SECTION 179. 74.12 (11) (d) of the statutes is repgéled

SECTION 180 74.13 (1) (b) of the statutes is argended to read:

74.13 (1) (b) Exeept—&sm&dedﬁ}&sub—@%geﬂeral General property taxes,

special assessments spec1al charges and spec1al taxes may be paid in advance of the
levy during the pemod"lfrom August 1 until the 3rd Monday in December.

SECTION 181. 74. 13 (3) of the statutes is repealed.

SECTION 182. 74.25 (“1) (b) (mtro) and 2. of the statutes are consolidated,
renumbered 74.25 (1) (b) and amended;to read:

74.25 (1) (b) General propertja tlgxes After making the distribution under par.

N
(a), the taxation district treasurer §h&ll d&all—eﬁthe—fellew;ng—Q—Pay pay to each

4

part of that distribution, the f%xation district trea rer shall retain for the taxation

f
district and for each tax; incremental district Wlthkl;% the taxation district its
AN

=,

%K

%

proportionate share of regl prosfrty taxes.

SECTION 183. 74.25 (1) (b) 1. of the statutes is repealed.% Y
;{i *%%‘
SECTION 184. 74.27 of the statutes is amended to read: 3 N

; ‘%

74.27 March 'settlement between counties and the state. Qn or before
March 15, the county treasurer shall send to the secretary of admmlstratlon the
state’s proportlo;nate shares share of taxes under ss. 74.23 (1) (b) and 74.25 (1) (b) 1.

SECTIOI}J‘/ 185. 74/;39 (1) @) of the statutes is repealed.
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SECTION 186

\ SECTION 186. 74.30 (1m) of the statutes is amended to reac};f;’?

74 30 (1m) MARCH SETTLEMENT BETWEEN COUNTIES AND THﬁiTATE On or before
March 15 the county treasurer shall send to the secretar{f of administration the
state’s prOpQrtlonate sharas share of taxes under sub. (}’) @9~and ().

SECTION 187 74. 4?2 of the statutes is repealed

SECTION 18&. 74.47 (3) (e) of the statutes is repealed

SECTION 189. ?4 55 of the statutes is repealed

N\

SECTION 190. 74. &3 of the statutes is amended to read:

74.83 Agreements %Any 1st class c1ty may enter into agreements to pay
delinquent state, county, meﬁ;opehtary sewerage district and technical college
district real er-personal propertyktages including accrued interest and penalties
thereon, applicable to property 1oca;\d \that city at any stage in the proceedings

for collection and enforcement of ; those taxd& and thereafter collect and enforce those

f
/ ﬁx&
Tneliidin mtaract and nAanaliiae Aan Fh o $m TR A e ey i o ey ] e e R ]
taxes, including interest and pénalties on them}in its own name in accordance with

any of the procedures or reﬁ;edies applicable to the collection and enforcement of
delinquent city, state, cou‘ilty, metropolitan sewerage\di\s\frict and technical college
/
A

district taxes under thlS chapter and ch. 75. %’%

SECTION 191. '74 87 (3) (a) of the statutes is renumbered %1: 87 (3) and amended

1

\

%

to read: f’
;f
74.87 (3) T}ie common council of a city may, by ordinance, perfhit payment in
/ ‘33

i

10 equal 1nsta1’1ments without interest, of general property taxes, spee\l charges
and special aésessments of the city, other than for special assessments for %&lglch no

payment e;(tensmn is allowed. Each installment shall be paid on or before the%last

day of eap/h month from January through October. Taxe&e&pefseﬁal—pfepeactymay
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SECTION 191

amoi}ﬂts and time of payment of city general property taxes, spe:%sessments and

charges in the city tax roll shall be as provided in the charter of the city.
SECTION 192. 76.025 (1) of the statutes is amended tg read
76.025 (1) The property taxable under s. 76.13 Sha}I 1nclude all franchises, and

all real and personal property of the company used 91‘ employed in the operation of

f
)

plant and pollution abatement equlpment exempt under s. 70.11 (21) (a). The
taxable property shall 1nclude all title and interest of the company referred to in such
property as owner, lessee or otherwase and in case any portion of the property is

jointly used by 2 or more companie§ the unit assessment shall include and cover a

PG By g T B A S T S
Joinuy used sO wnat e

assessments of the property : of all compam‘e\ s having any rights, title or interest of
any kind or nature Whatsoever in any Sucﬁ%operty jointly used shall, in the
aggregate, include onify one total full value of suchﬁroperty

SECTION 193 '76 03 (1) of the statutes is amende to read:

76.03 (1) The property, both real and personal, 1ncludfg§i: all rights, franchises,

and pnvﬂeges’ used in and necessary to the prosecution of ‘the business of any
s-“”‘
company elﬁlmerated ns. 76.02 s
/ *,
eilieaaéatégi;,—and shall be valued and assessed together as a unit. AN
7 %

%\
SECTION 194. 76.07 (4g) (c) 1. of the statutes is amended to read: \

AN

/ 6.07 (4g) (c) 1. Determine the gross cost of gas plant in service in thi%@tate,

e},ge’épt motor vehicles exempt-from the property taxunders-70.112(5), and of all
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SECTION 194

other property owned or rented by the company and used in the oper%ﬁfgn of the

#

Ve
mpany’s business in this state and included in the base for pgfposes of rate

7/

reg&{ation by the federal energy regulatory commission. /
/S
S%QTION 195. 76.07 (4g) (c) 2. of the statutes is amended to read:

76.07 ?Qg) (c) 2. Determine the gross cost of gas pla;i'{c in service everywhere,
except motor vehlcles speeified-unders.-70.112-(5), and of all other property owned

or rented by the company and used in the operation of the company’s business

everywhere and 1ncludéd in the base for purposgs of rate regulation by the federal

energy regulatory commlss}@n

£
;v

SECTION 196. 76.125 (1) Géf the statutes is amended to read:
76.125 (1) Using the statementf of assessments under s. 70.53 and the
statement of taxes under s. 69.61, thef%department shall determine the net rate of

f s%
taxation of commercial property gﬁder s.’%%p.SZ (2) (a) 25 and of manufacturing

7
i

property under s. 70.3 as provided

in subs. (2) to (6). The dep@fﬁment shall enter%i’»lgat rate on the records of the

ﬁ
@‘Vw

department. N\

SECTION 197. 76. 48 klr) of the statutes is amended%g read

76.48 (1r) Except’as provided in s. 76.29, every electrlc e%:)peratlve shall pay,
in lieu of other genez;al property and income or franchise taxes, a;i\s&nual license fee
equal to its appor:};ffgnment factor multiplied by its gross revenues; excluding for the
tax period, as %,é{ined in 8. 76.29 (1) (f), gross revenues that are subject to the license
fee under 8’7 6.29; multiplied by 3-19% 3.19 percent. Real esta%e—anekpe?%&al
property ﬁgt used primarily for the purpose of generating, transmitting\
dlstrlbj}t;ng electric energy are is subject to general property taxes. If a general \‘

strucfure is used in part to generate, transmit or distribute electric energy and in

;
&
I
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SECTION 197

/
.

i

part for nonoperating purposes, the license fee imposed by this section is ;ﬁ place of

the percentage of all other general real property taxes that fairly n;xeasures and

f/
rep}’esents the extent of the use in generating, transmitting or dlstzrlbutmg electric
‘z
energjk, and the balance is subject to local assessment and taxaplon except that the

\‘
5\

entire ge‘neral structure is subject to special assessments for local improvements.
‘g Z
SECTI@N 198. 76.69 of the statutes is repealed.
SECTION \199 76.81 of the statutes is amended t‘;o read

76.81 Impb51t10n There is imposed a tax @n the real property of, and the

tangible personal ;k\perty of, every telephone eempany, excluding preperty-thatis

x
20
o

exempﬁmdees—'l@—l—lrz_@é} property that/ 18 used less than 50% 50 percent in the
operation of a telephone comxpany, as pmv1ded under s. 70.112 (4) (b), and treatment

plant and pollution abatemen% equlpment that is exempt under s. 70.11 (21) (a).

Except as provided in s

real property and on each itemz{if t‘}r\fg"ble personal property is the net rate for the
prior year for the tax under c’h 70 in théatamng jurisdictions where the description
or item is located. The red and tangible pégsonal property of a telephone company
shall be assessed as prov1ded under s. 70. 112}‘4\) (b).

SECTION 200. 77 04 (1) of the statutes is am%pded to read:

77.04 (1) TA)%’ROLL. The clerk on making up thz%gx roll shall enter as to each
forest cropland déecription in a special column or some %t%er appropriate place in
such tax roll headed by the words “Forest Croplands” or the fmtlals “F.C.L.”, which
shall be a sufﬁc1ent designation that such description is subgect t‘a{hls subchapter.
Such land shall thereafter be assessed and be subject to review unde( ch. 70, and

2
such aseessment may be used by the department of revenue in the determapatlon of
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SECTPION 200
/

Vi

“the tax upon withdrawal of such lands as forest croplands as providec}ﬁ;l s. 77.10 for

5, d

ent‘lges prior to 1972. The tax upon withdrawal of descmptmns entered as forest

croplands after December 31, 1971, may be determined by the d@‘;artment of revenue
by multlpTylng the last assessed value of the land prior to the tlme of the entry by an
annual ratlo cemputed for the state under sub. (2) to estaﬁhsh the annual assessed
value of the descr}ptlon No tax shall be levied on fores,t croplands except the specific

"-_

annual taxes as provided except that any buﬂdmg iocated on forest cropland shall

be assessed a

assessment—and—taxat&e&eﬁgenelaalpfemerty gnder ch. 70.

SECTION 201. 77.54 (3) (b) 1 of the statutes is amended to read:

77.54 (3) (b) 1. “Buﬂdmg

means any structure that is i’ntended};{) be a permanent accession to real property:

that is desi

that the structure makes to th;zfproduction Drocé%g in it; that in physical appearance

is annexed to that real propjﬁérty; that is covered by:%:akroof or encloses space; that is

known to be a buildin

not readily moved or disg’ésembled' and that is comm%

because of its anneararx”ée and because of the materials of %hich it is constructed.

SECTION 202. 7’7 84 (1) of the statutes is amended to read
77.84 (1) TAX koLL. The municipal clerk shall enter in a spec1a} column or other

appropriate place on the tax roll the description of each parcel of land d%lgnated as

managed forest land and shall specify, by the designation “MFL~0O" or “MFL»—-C” the

‘s

acreage of each parcel that is designated open or closed under s. 77.83. The land ‘shall
\
be assessed and is subject to review under ch. 70. Except as provided in thfg

“““““
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A
7

1N subchapter no tax may be levied on managed forest land, except that aﬁy building

2 on managed forest land is subject to taxation a&peicseﬁal—pmpeﬁy xfnder ch. 70.
N\

\

. SECTION 203. 79.03 (3) (b) 3. of the statutes is amended t@ read

\

3
4 \19 03 (3) (b) 3. “Full valuation” means the fulhtalﬂeu%ﬁp’mp%%hat—}s%npt

5

6 of all taxe;})le property for the preceding year as equéiized for state tax purposes,

7 except that Eor mumclpahtles the value of real estate assessed under s. 70.995 is

8 excluded. Value \mcrements under s. 66.1105 p&&s—the—ﬁulh%;e—eﬁpmperty—th&t&s

9
10 increment are include%‘ for municipalitiesj )out excluded for counties. Environmental
11 remediation value increments under sféé.llOG are included for municipalities and
12 counties that create the envi nmenﬁtael remediation tax incremental district and are
13 excluded for units of governmen ifjat do not create the district. If property that had
14 been assessed under s. 70.995 };éfnd that has a value exceeding 0% 10 percent of a
15 municipality’s value is assesSed unde;\ $,,70.10, 30% 30 percent of that property’s full
16 value is included in “full vfaluatlon for pl%oses of the shared revenue payments in
17 the year after the asse§sment under s. 70.10, 5 percent of that property’s full
18 value is included in ;fill valuation” for purposes ofthe shared revenue payments in

/
19 the year 2 years %ffer the assessment under s. 70.10 and 100% 100 percent of that

20 property’s full ngiue is included in “full valuation” for purpeses of subsequent shared

21 revenue payments
22 SECTIG?\I 204. 79.03 (3) (b) 4. (intro.) of the statutes is amended to read:

X
23 79. 03 (3) (b) 4. (intro.) “Local purpose revenues” means the su\% of payments
24 Hnder—)s——’lgﬂ% local general purpose taxes, regulation revenues, réyenues for
25 servmes to private parties by a county’s or municipality’s general operations or
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\e\nterpmses revenue for sanitation services to private parties, special assessment
re%zenues tax base equalization aids and, for municipalities only, a proxy for private
sewzr service costs, a proxy for private solid waste and recycling sermce costs and a
proxy fb;r retail charges for fire protection purposes. In this subdwlsmn

SECTlON 205. 79.095 of the statutes, as affected by 20(}5 W1scons1n Act 25, is
repealed. ‘

SECTION 206 79.096 of the statutes is created toread

79.096 State a;d, personal property. (1) DEFINITIONS In this section:

(a) “Department” f”n‘eans the department ()f admlmstratlon

(b) “Special purpose d?sm'lct means a metfcpohtan sewerage district organized
under subch. II of ch. 200, a town samtary dlstrlct organized under subch. IX of ch.
60, a metropolitan sewerage dlstrlet e,;‘eated under s. 200.05, or a public inland lake

A
protection and rehabilitation dlstnct organlzed under subch. IV of ch. 33.

('b
m
oy
o
n
o
o
i
s
=
-y
=

1
j” "A
purpose district, tax 1ncremen§’al district, or teéhmcal college district.
,f
(2) REPORTING. No latﬁ‘r than April 1, 2009, }a’c@h municipality shall report to
/ N\,
the department the azy%unt of personal property t%§es paid to each taxing

\
jurisdiction for which the municipality assesses property fo‘i’\{he assessments as of

N

January 1, 2008. ’ \\g

3) PAYMEI}}’ES. Annually, beginning in 2009, each taxing jffﬁsdiction shall
f ”’*‘s
receive a payment in an amount that is equal to the sum of the amount B{personal
/

property taxes that the taxing jurisdiction received for the assessments as of J” apuary
1, 2008 as reported under sub. (2), plus the amount of any state aid the taxih,g\
Junsdlctlon received under s. 79.095, 2003 stats., in 2008. The department shall

me»ke the payments under this section on or before the first Monday in May.

ifj
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st e

gwner of the dwelilng asa prunary res1dzence ondJ anuary 1 of the year preceding the

@Hocat;on of a credlt undér sub. (9) (bm) and 1ncludes 1mprov91;ﬁents that are 5

SECTION 208. 111.70 (1) (dm) of the statutes is amended to read:

111.70 (1) (dm) “Economic issue” means salaries, overtime pay, sick leave,
payments in lieu of sick leave usage, vacations, clothing allowances in excess of the
“actual cost of clothing, length—of-service credit, continuing education credit, shift

premium pay, longevity pay, extra duty pay, performance bonuses, health insurance

coverage of benefits not provided under ch. 260, life insurance, dental insurance,

disability insurance, vision insurance, long-term care insurance, worker’s

compensation and unemployment insurance, social security benefits, vacation pay,

supplemental retirement benefits, severance or other separation pay, hazardous
duty pay, certification or license payment, limitations on layoffs that create a new or
increased financial liability on the employer and contracting or subcontracting of
work that would otherwise be performed by municipal employees in the collective

bargaining unit with which there is a labor dispute.

wvmmwm&
e,

: O«’g

PP

{ SECTION 209, W/)‘“’ of%@si;aﬁa%es”i”é repeale
ng»xﬁzlgk@a@r 51 (2) o of the s |
v

S@Qﬂoﬁ 211. 111.9142) (p)of the statutesis

N WA S

SECTION 212. 111.91 (2) (pm) of the statutes is created to read:

111.91 (2) (pm) Health care coverage of employees under ch. 260. v/

gSEQSHON 13. 111. 91(2) q) of tl;}eksfatqtes;

I e

srepealede—.
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f SECTION 216. 121.06 (4) of the statutes is repealed.

; SECTION 217. 121.15 (4) (a) of the statutes is amended to read:

g 121.15 (4) (a) In this subsectlon state ald” has the meaning given in s. 121,90

; 2) except that it excludes a1d pald to school dlStI‘letS under s. 79:095-(4) 79.096 (8).

% SECTION 218. 121.90 (2) (intro.) of the statutes is émended to read: z

i@ 121.90 (2) (1ntro ) “State aid” means aid under ss. 121. 08 121 09 and 121. 1(% )
and subch. VI as calculated for the current school year on October 15 under s. 121. lif
(4), and 1nclud1ng adjustments made under s. 121.15 (4), and amounts under s
17—9095»449 79.096 (3) for the current school year, except that “state aid” excludes allg‘"
;o;ﬁ.theihllowmg I

| WM:;ZTION 219. 149.12 (2) (g) 7. of the statutes is created to read:
149.12 (2) (g) 7. Health care coverage under the health insurance purchasing

arrangement under ch. 260.

property taxes; and general aid

subsection, nonduphcatwe revenues” includes federal financial assistance under 20

EPSC 236 to 245, to the extent permltted under federal law and regulations.

LRB-2922/P4
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SEcCTION 214

sad:

!émnus all nonduphcatlve revenues and other financing sources- f)f that fund except
| o ;
H
E

H
s
/

1 - "
SR

21

22

23

24

,SECTIO}\I 220. 174 06 (5){})‘[" the statutes 1s amefnéied to rea,d

/
/

H
H

f 174 OGJg (5) REC}bRDS /’The}fhstlng Ofﬁcial shaﬂ ent‘,fer 1

f | / ’

ope , ts;or in a sepafrate reczord, ;all dogs in the dlstrlct sub;aect to

/
to whom th%[ are asseissed the ﬁ/ame number sex, speygd or unsgayed nze,ﬁtered or

121 004 (6) NET CosT. The “net cost” of a fund means the grcss cost of that fund

|
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&n{leutered breed and color of each dog. The listing official shall make in trlphcate
a llst of the owners of all dogs assessed. /
SECTION 221. 174.065 (3) of the statutes is amended to read:

174.065 (3) COLLECTION OF DELINQUENT DOG LICENSE TAXES. Del}ﬁduent dog

license taxe%\may be collected in the same manner as provided for Sn‘fall claims in s-

74.55-and ch. ’7299 fer—the—eelleet&ag-eﬁ;e&cseﬂal»pmpeﬁy‘eaxes

SECTION 22§\ 174.08 (1) of the statutes is amended to read
174.08 (1) Exc t as provided in sub. (2), every collectmg official shall pay all

dog license taxes to the ‘agwn village or city treasurer or other tax collecting officer

‘(z

who shall deduct any addﬁagnal tax that may ha:ve been levied by the municipal
governing body and pay the remg\lnder to the C(yunty treasurer at the time settlement

is made with the county treasurer %QI‘ collectxons of persenal property taxes, and shall

*@

at the same time report in writing to the county clerk the licenses issued. The report

s %z

T L‘,WMA NG L,. o 41 f 341 1 1 n LS | k]
e 10 prescrioed oy tne ep%,g tment, and the forms shall be furnished
f *

%

by the county clerks. %%&

T 13 4
e 1l L

ol 11
oildll

SECTION 223. 198.10 (1}/§f the statutes i;%%gmended to read:

198.10 (1) TAXABLE;?%OPERTY, TAXES. All réal property situated in and-all

the district shall be subject to taxation in and by the dlSﬁ%lCt for a direct annual tax

sufficient to pay tﬁe interest on any indebtedness of the &Lstmct and to pay and

i

discharge the;fprmmpal of the indebtedness within 20 year&k from the time of

contracting;fhe indebtedness. N\
/ %,

%,

SE(}’%ION 224. 200.13 (2) of the statutes is amended to read: \
%

200 13 (2) TAXLEVY. The commission may levy a tax upon the taxable%{?roperty

in the district as equalized by the department of revenue for state purposes for the

/;

S
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SECTION 224

gg‘"ﬁ‘}_t)urpose of ¢ carmng out-and- perfermmg duties under this subchapter but the améountg

of any such tax in excess of that reqmred for mamtenanee ahd operation and for

each dollar of the dlstnct’s equahzed Valuatlon as determlned under S.

tax levy may be spread upon the respectlve real s
p] operty tax rolls of the city, village and town areas included in the dlStI'lCt taxes and

s] 1all not be 1ncluded within any hmltatmn on county or mumclpahty taxes Such

R

moneys When collected shall be paid to the treasurer of such dlstrlct
M“M _—

S T

3

SECTION 225. Chapter 260 of the statutes is created to read:
CHAPTER 260
HEALTH INSURANCE PURCHASING ACCOUNTS
260.01 Definitions. In this chapter:
(1) “Board” means the board of directors of the corporation.
1surance Purchasing

Corporation of Wisconsin. ()

(3) {“Eligible resident” means an individual who satisfies all of the following

criteria:

this sate for at least 6 months, except that, if a child is under 6 months of age, the
child is an “eligible resident” if the child lives in this state and at least one of the
child’s parents or the child’s guardian has been legally domiciled, as defined by the
corporation, in this state for at least 6 months.

’?l :"‘:% The individual maintains a substantial presence in this state, as defined by
the corporation. In defining what constitutes a substantial presence in this state, the

corporation shall consider such factors as the amount of time per year that an
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L

individual is actually present in the state and the amount of taxes that an individual
pays in this state, except that if the individual attends school outside of this state and
is under 23 years of age, the factors shall include the amount of time that the
individual’s parent or guardian is actually present in the state and the amount of
taxes that the individual’s parent or guardian pays in this state, and if the individual
is in active service with the U.S. armed forces outside of this state, the factors shall
include the amount of time that the individual’s parent, guardian, or spouse is
actually present in the state and the amount of taxes that the individual’s parent,
guardian, or spouse pays in this state.

. The individual is under 65 years of age.

fll “(@ The individual is not eligible for health care coverage from the federal

12 government, is not an inmate of a penal facility, as defined in s. 19.32 (1e), and is not

13 placed or confined in, or committed to, an institution for the mentally ill or

14 developmentally disabled. )
F (e) The individual is not an employee who receives health care coverage under-==_""

a collective bargaining agreement and whose social security wages are excluded by

his or her employer from the amount of social security wages subject to assessmen

) \under s. 260.50 (3) (c). "

g ¥ Unless a waiver is requested under s. 260.60 and granted and in effect, the
\

individual is not eligible for medical assistance under subch. IV of ch. 49 or for health

(/ 21 care coverage under the Badger Care health care program under s. 49.665.
22 260.05  Private Health Insurance Purchasing Corporation of
23 Wisconsin. (1) INCORPORATION. The secretary of administration shall do all of the

24 following:
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SECTION 225

(a) Draft and file articles of incorporation for a nonstock corporation under ch.
181 and take all actions necessary to exempt the corporation from federal taxation
under section 501 (c) (3) of the Internal Revenue Code. v

(b) Provide in the articles of incorporation filed under par. (a) all of the
following:

1. That the name of the corporation is the “Private Health Insurance
Purchasing Corporation of Wisconsin.”

2. That the board shall consist of 8 directors who, except for the initial directors,
shall be designated or appointed as follows:

a. One designated by Wisconsin Manufacturers and Commerce.

b. One designated by the Wisconsin State American Federation of Labor and
Congress of Industrial Organizations.

c. One designated by the Metropolitan Milwaukee Association of Commerce.

d. One designated by the Wisconsin office of the National Federation of
Independent Business.

e. One designated by the Wisconsin Farm Bureau Federation.

f. One designated by the SEIU Wisconsin State Council.

g. Two designated by the governor to represent consumers.

3. That the term of a director shall be 4 years, except that the term of an initial
director shall be one year.

4. The names and addresses of the initial directors.

5. That 7 votes shall be necessary for adoption of any decision of the board,
except for those designated categories of decisions, if any, that the board agrees to

adopt by a simple majority of the votes.
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SECTION 225

(¢c) In consultation with the persons charged with designating the directors
under par. (b) 2. a. to g., designate the initial directors.

(d) Draft bylaws for adoption by the board. /

(2) DuTies. As a condition for the release of funds under s. 20.855 (8m) (r), the
corporation shall do all of the following:

(a) Establish, fund, and manage health insurance purchasing accounts in the
manner provided in this chapter; assist eligible residents in using their accounts to
purchase health care coverage; and perform all other functions required of the
corporation under this chapter.

(b) Establish an independent and binding appeals process for resolving
disputes over eligibility and other determinations made by the corporation.

(c) Keep its records open at all times to inspection and examination by the

governor, the secretary of administration, any committee of either or both houses of

(d) Keep its meetings open to the public to the extent required of governmental
bodies under subch. V of ch. 19.

(e) Cooperate with the legislative audit bureau in the performance of the audits
under sub. (4). v

(f) Submit on each October 1 an annual report to the legislature under s. 13.172
(2) and to the governor regarding its activities an@including any recommendations
of the health care committee under s. 260.40 (lﬁd).

(3) CONTRACTS AND HIRING. (a) The corporation may contract with other
organizations, entities, or individuals for the performance of any of its functions.

With respect to contracts under this subsection, the corporation shall do all of the

following:
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1. Use generally accepted procedures, which shall be in writing and open to
public inspection, for soliciting bids or proposals and for awarding contracts to the
lowest-bidding, qualified person or to the most qualified person submitting a
proposal.

2. Make open to public inspection all of its requests for bids or proposals, all of
its analyses of bids or proposals received, and all of its final decisions on bids or
proposals received.

(b) The corporation shall use generally accepted hiring practices, which shall
be in writing and open to public inspection, for hiring any staff.

(4) Aupits. At least once every 2 years, the legislative‘ audit bureau shall
conduct a financial audit of the corporation and a performance evaluation audit of
the health insurance purchasing arrangement under this chapter that includes an

audit of the corporation’s policies and management practices. The legislative audit

legislature under s. 13.172 (2) and to the governor. The corporation shall reimburse
the legislative audit bureau for the cost of the audits and reports required under this
subsection.

260.10 Health insurance purchasing accounts. (1) ESTABLISHMENT AND
FUNDING. (a) Beginning in January 2008, the corporation shall establish a private
health insurance purchasing account for each eligible resident, except for an eligible
resident who notifies the corporation that, for religious reasons, he or she does not
wish to have an accoung Beginning in 2009, the corporation annually shall credit

L o O

to each account e dollar amount that is the full premlum as determlned by the
/ R Xx%{* Mvsﬁg&
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resident based on age, sex, and other appropriate risk factors determined by the

v e
board. Subject to sub. (2) and s. 260.20 (3), the corporation shall pay the amount
/
v
credited under this paragraph to the health care plan selected by the eligible

e
resident, or to which the eligible resident has been assigned, under s. 260.15 (3).

(b) 1. The health insurance purchasing account of an eligible resident who is
at least 18 years of age shall also include a health savings account, as described in
26 USC 223. For an eligible resident who is under 18 years of age when his or her
health insurance purchasing account is established, his or her health insurance
purchasing account shall include a health savings account beginning in the year in
which the eligible resident is 18 years of age on January 1. v

2. Beginning in 2009, the corporation annually shall deposit an amount into
each health savings account.VSubject to s. 260.20%2), the amount deposited in 2009
shall be $500 and the amount deposited in each year thereafter shall be adjusted to
reflect the annual percentage change in the U.S. consumer price index for all urban
consumers, U.S. city average, as determined by the U.S. department of labor, for the
12-month period ending on December 31 of the preceding year./

3. If the corporation estimates that revenues will exceed costs in a year, the
corporation may deposit into each health savings account an amount in addition to

e
the amount deposited under subd. 2.

S///
|
4. In addition to amounts deposited under subds. 2. and 3., the corporation may
deposit into the health savings account of an eligible resident who successfully
,{{/‘
follows a healthy lifestyle protocol certified by the corporation under s. 260.40 (2) (a),

an amount determined by the corporation to be equal to the average reduction in

health care costs per eligible resident who adopts a healthy lifestyle protocol.
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5. Notwithstanding subds. 2., 3., and 4., the total amount deposited in an
eligible resident’s health savings account may not exceed the maximum amount
allowed under federal law. v

(2) ADDITIONAL PAYMENT FOR DISPROPORTIONATE RISK. The corporation may retain
a percentage of the amounts credited under sub. (1) (a) to pay to health care plans

that have incurred disproportionate risk not fully compensated for by the actuarial

-

adjustment in the amount credited to each account under sub. (1) (a). Any payment
to a health care plan under this subsection shall reflect the disproportionate risk
incurred by the health care plan. v

) 260.15 Health care plans. (1) PARTICIPATION OF INSURERS. (a) Subject to par.
é{c), the corporation shall solicit bids from, and enter into contracts with, insurers for

offering coverage to eligible residents. Any insurer that is authorized to do business

in this state in one or more lines of insurance that includes health insurance is

(b) In determining which insurers qualify to offer coverage, the corporation
shall use financial, coverage, and disclosure standards that are comparable to those
that the department of employee trust funds has used in qualifyin%/Lnsurers for

offering coverage under the state employee health plan under s. 40.51 (6).

(¢) The corporation shall ensure that éach eligible remdeggm each countyiin j

@tate has a choice o éat least 2 health care plans{offered by at least 2 different
o \.‘"%;é m% P
2

insurers. \/

(2) TIER ASSIGNMENT AND PREMIUM DETERMINATION. (a) The corporation shall
rank the health care plans offered in each county and assign each health care plan
to one of 3 tiers, on a countywide basis, based on the health care plan’s risk—adjusted

Vv
cost and quality. The corporation shall assign to “Tier 1” health care plans that it
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determines provide high quality care at a low risk—adjusted cost, assign to “Tier 2”
health care plans that it determines provide care at a higher risk—adjusted cost, and
assign to “Tier 3” health care plans that it determines provide care at the highest
risk—adjusted cost.

(b) The corporation shall determine the out—of-pocket monthly premium
amounts that eligible residents must pay to enroll in Tier 2 health care plans and Tier
3 health care plans. The out—of-pocket monthly premium amounts shall be based
on the actual differences in risk—adjusted cost between Tier 1 and Tier 2 health care
plans, and between Tier 1 and Tier 3 health care plans. v

(3) PLAN SELECTION. Beginning in 2008, the corporation shall offer an annual

open enrollment period during which each eligible resident may select a health care

“w%f“ %

5,

plan from among those offered. Coverage under the health care plan that an eligible

VETY T @y Teves SYEG

resident selects during an annual open enrollment period shall be effective on the

260.20 Benefits. (1) GENERALLY. Coverage under this chapter shall begin on
>

January 1, 2009, and shall include medical and hospital care coverag%Mtion
A

drug coverage, and limited dental care coverage.

(2) BENEFITS WITHOUT CERTAIN COST SHARING. Deductibles, coinsurance, and
copayments shall not apply to coverage of any of the following health care services,
as defined by the corporation: -

(a) Emergency care.

(b) Prenatal care for pregnant women.

(¢) Well-baby care.

&

(d) Annual medical examinations for children up to 18 years of age.

,M&,‘%,g;:w‘"";:‘:f%?“’”?ysﬁi‘)»@‘;«»m% é%w%"% N%M
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(e) Medically indicated immunizations for children up to 18 years of age.

(f) Annual gynecological examinations for older girls and women.

(g) Medically indicated Papanicolaou tests and mammograms.

(h) Annual medical examinations for older men.

(1) Medically indicated colonoscopies.

() Limited dental care, as determined by the corporation under sub. (4).

(k) Other preventive services or procedures, as determined by the corporation,
for which there is scientific evidence that exemption from cost sharing is likely to
reduce health care costs or avoid health risks.

(3) PHARMACY BENEFIT. (a) Except as provided in par. (b), the corporation shall
assume the risk for, and pay for, prescription drugs provided to eligible residents.
For this purpose, the corporation shall retain the portion of the amount credited

P

under s. 260.10 (1)‘%&) that is actuarially allocated for prescription drug coverage.

drug coverage under par. (a) is not cost—effective, the corporation may require the

health care plans to provide prescription drug coverage to eligible residents and shall

é/
pay the portion of the amount credited under s. 260.10 (1) (a) that is actuarially

allocated for prescription drug coverage to the eligible residents’ health care plans.

(4) DENTAL BENEFIT. Every health care plan shall provide coverage of dental
examinations and the application of coatings and sealants, as determined by the
corporation, for eligi/b1§ residents who are at least 2 years of age but not more than
16 years of age. g/;fégg REALTR SAVINGS AcCcoonT DEPDSIT

5

(5) BENEFI'IE%{EDUCTIO&&;) If the corporation determines, based on information

@

1 & .
Ao T ‘i"“‘yﬁﬂ”m@&xi:'
A u .
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under subs. (1) to (4), the corporation shall inform the governor and the legislature

of all of the following: W& W K M@%

NIRRT

1. That \tw/}fewg_?swgwessment is msufﬁment to keep revenues arBE expensei

for one or more specified years.

o

g NLASCAAANG Ly

2. Whati 1r{§¢rease in i}ngﬁwould be required to maintain the current ["%

benefit leve]fnd bring revenues and expenses into balance for the year or years

specified in subd. 1. v

3. Alternative reductions in the amount deposited into health savings accounts

k

s e “&*wﬂxw& 07 3\“&

under s. 260.10 (1) (b)V; or in the benefits under this section that would be .

appropriate to@void an increase in the assessment and brlng bring revenues and

expenses into balance for the year or years specified in subd. 1.
P (RASRA DAL g
4. The @QWmcrease health savings account deposit reduction:
benefit reductions, or the combination of increase and reductions, that the

corporation recommends to bring revenues and expenses into balance for the year or

Ia e’ Q«‘”‘ WFIY0 AW

years specified in subd. 1. v

5. The health savings account deposit reductiong or benefit reductions that the

corporation prefers to bring revenues and expenses into balance for the year or years
B,
specified in subd. 1. if legislation that alters the assessment formula\ihealth savings

3,»“‘“:%9 %W &
account deposit under s. 260.10 (1) (b) 2. oﬁbeneﬁts provxded under this section is

JRe—

not enacted before the beginning of the first year specified in subd. 1.
(b) Iflegislation is not enacted before the beginning of the first year specified

in subd. 1. to bring revenues and expenses into balance for the year or years specified

—
7. i— R ———
I e

in par. (a) 1., the corporation shall implement the health savings account deposit

Ve
reduction@sgr benefit reductions specified in par. (a) 5. %{

» ,rzc/g)jﬁg
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260.25 Cost sharing. (1) PrREMIUMS. (a) An eligible resident who selects or

1s assigned to coverage under a Tier 1 health care plan shall pay no premium in

addition to the amount paid by the corporation under s. 260.10 (1) é,;j to the eligible
resident’s health care plan.

(b) An eligible resident who selects coverage under a Tier 2 or Tier 3 health care

plan shall be required to pay to the selected Tier 2 or Tier 3 health care plan, as a

condition of enrollment, the out—of-pocket monthly premium determined by the

/
corporation under s. 260.15 (Q)V(fb).

v v
(2) DeEDUCTIBLES. Except as provided in s. 260.20 (2) and subject to sub. (4), in
a year, an eligible resident shall pay the following annual deductible amount:
(a) For an eligible resident who is 18 years of age or older on January 1 of that

Ve
year, $1,200.

(b) For an eligible resident who is under 18 years of age on January 1 of that

/

i
year, $100. _

(3) COINSURANCE AND COPAYMENTS. Except as provided in s. 260.20 (2) and
subject to sub. (4), in a year, after the deductible under sub. (2) has been satisfied,
an eligible resident shall pay all of the following:

(a) Coinsurance that is equal to at least 10 percent but not more than 20 percent
of medical, hospital, and prescription drug costs, as determined by the corporation.

(b) For each prescription of a brand-name drug that is on the preferred list
determined by the corporation under s. 260.20 (3){;) or by the eligible resident’s
health care plan under s. 260.20 (3)%(b), in addition to the coinsurance required under

v

par. (a), either coinsurance of at least 10 percent but not more than 20 percent or a

copayment, as determined by the corporation.
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(c¢) For each prescription of a brand—name drug that is not on the preferred list
determined by the corporation, under s. 260.20 (S)Z) or by the eligible resident’s
health care plan under s. 260.20 (3) (b), in addition to the coinsurance required under
par. (a), either coinsurance of at least 20 percent but not more than 40 percent or a
copayment, as determined by the corporation.

(4) MAXIMUM AMOUNTS. (a) Subject to par. (Z;, an eligible resident under sub.
(2) i(fa) may not be required to pay more than $2,000 per year in total cost sharing
under subs. (2) and (3‘;

(b) Subject to par. (c), an eligible resident under sub. (2) (b) may not be required
to pay more than $500 per year in total cost sharing under subs. (2) and (3).

(c) A family consisting of 2 or more eligible residents may not be required to pay
more than $3,000 per year in total cost sharing under subs. (2) and (3).

(5) ADJUSTMENTS. (a) Notwithstanding subs. (2) to (4), t;?g corporation shall

I

4 RN

1€, coinsur ance, copayment, ana imaximum LUbL—bﬂdI‘lng

ﬂﬁ%@,ﬂi Fi-(5

amounts/ifor low—income eligible residents, as determined by the corporation, to

Cr‘
-d
)
)
"
5
2
"

d
4
D
]
P
o
]

wardiian
LT TUULC

ensure that the cost sharing required does not deter low—income eligible residents
from seeking and using appropriate health care services.

(b) Notwithstanding subs. (2) to (4),V;eginning in 2010, the corporation
annually shall adjust the deductible and maximum cost—sharing amounts to reflect
the annual percentage change in the U.S. consumer price index for all urban
consumers, U.S. city average, as determined by the U.S. department of labor, for the
12-month period ending on December 31 of the preceding year. v

260.30 Preexisting condition exclusion. (1) To WHOM APPLICABLE. Subject
to sub. (2), a health care plan may not provide coverage for any preexisting condition,

as defined by the corporation, of an eligible resident who, at any time during the
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18—month period before becoming an eligible resident, resided outside of Wisconsin
and who did not have health insurance coverage that was substantially similar to the
coverage provided under this chapter, as determined by the corporation.

(2) LENGTH OF EXCLUSION. A preexisting condition exclusion under sub. (1) may

not extend beyond the date on which the eligible resident has been f;ered under this

_ chapter for a total of 18 months@hich coverage need not be continuou i) ¢

260.40 Health care advisory committee; health care policies. (1)
ESTABLISHMENT OF COMMITTEE. (a) The corporation shall establish a health care
advisory committee to advise it on all matters related to promoting healthier
lifestyles; promoting health care quality; increasing the transparency of health care
cost and quality information; preventive care; disease management; the appropriate
use of primary care, medical specialists, prescription drugs, and hospital emergency

rooms; confidentiality of medical information; the appropriate use of technology;

reducing health care costs.

(b) The committee shall consist of the following:

1. Three members designated by the Wisconsin Medical Society.

2. Three members designated by the Wisconsin Hospital Association.

3. One member designated by the dean of the University of Wisconsin School
of Medicine and Public Health.

4. One member designated by the president of the Medical College of
Wisconsin.

5. One member designated by the Wisconsin Nurses Association.

6. One member designated by the Wisconsin Federation of Nurses and Health

Professionals.

- Ao B Mwa};>«fyf) >
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7. One member designated by the Wisconsin Chiropractic Association.

8. One member designated by the Wisconsin Dental Association.

(¢) The committee members shall elect a chairperson from among the members.
The chairperson, or his or her designee, shall attend every meeting of the board to
communicate to the corporation the advice and recommendations of the committee.
The chairperson, or his or her designee, shall communicate to the committee any
questions on which the corporation is seeking the committee’s advice or
recommendations. The corporation shall vote on each recommendation submitted
to it by the committee as to whether the recommendation should be implemented.

(d) Annually, on or before September 1, the committee shall submit to the

»;k'} iﬁw %‘g«y&,‘»ﬁﬁ“%ﬂa’\,{g«?ﬁ&‘ E &f’iﬁ gi; %@g”

corporation |it§ Fecommendations, for improving the health insurance purchasing
A S Qoo PreTTous- L raovtdig
arrangement under this chapter. The corporation shall include those

4! L. . ke 5 L, 3 -, +,\ P ”
g“&f? gwfu%y*";\:}v\{) t,j'cj{:% WQ‘;@&&M %@y@? ’%é;ﬁﬁ L8 Anay L T e 25

. 5w - 4
recommendatlonsﬁm its annual report under s. 260.05 (2)1?). S T
(2) ADOPTION OF HEALTH CARE POLICIES. The corporation shall do all of the

following:

(a) In consultation with the health care advisory committee and experts on
creating effective incentives for individuals and employers relating to healthier
lifestyles, adopt evidence—based policies that create incentives for eligible residents
to adopt healthier lifestyles and for employers to institute work-based programs
that have been shown to improve the health status of employees and their families.

(b) In consultation with the health care advisory committee and experts on
increasing the transparency of health care cost and quality information, and in
collaboration with the health care advisory committee and health care plans and
health care providers, adopt policies that provide eligible residents with current,

comprehensive, easily accessible, and easily understandable information about the
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cost and quality of the care provided by Wisconsin health care providers and by any
physicians, clinics, or hospitals oﬁtside of Wisconsin that are included in a network
of a health care plan offered under the health insurance purchasing arrangement
under this chapter.

(¢c) In consultation with the health care advisory committee, the Wisconsin
Health Information Organizatiori, the Wisconsin Collaborative for Health Care

Quality, and other medical and nonmedical experts on health care quality, promote

evidence-based improvements in the quality of health care delivery in Wisconsin.

v S

mAssessments, 1nd1v1duals and busmesses (1) D IS e v

(a)ﬁknh"‘“‘Department” means the department of revenue.

(b) “Employer means a person who is required under the Internal Revenue

Code to file form 941 ,
« HwdicriAd1al”? mwanng an A P LA, SRR, N | h 1
(c) “Self-employed individual” means an individual'who is required under the

Internal Revenue Code to file iggé“h?dule SE.

%,

(d) “Social security wages” medﬁgz

1. For purposes of sub. (2), the amou of net earnings from seif-employment,

,f“

as defined in section 1402 (a) of the Internal Revenue Code, received by an individual

“,

in a taxable year. .

R

2. For purposes of sub.ﬁ(gj, the amount of wages, as%aefined in section 3121 (a)

*,

s,

of the Internal Revenue Code paid by an employer in a taxablé“%year with respect to

m

employment, as deﬁned in section 3121 (b) of the Internal Revenue ’Qode

(e) ‘VVlsconsm earnings” means wage, salary, or tip income earned in a taxable

‘&

year and subject to the tax imposed under s. 71.02, by an individual who is domiciled
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1 (2) InDIVIDUALS. (a) A self-employed individual shall pay one of the follQng
2 %é\n%ounts, as provided in sub. (4): /
3 %\‘1 If social security wages do not exceed $50,000, 5 percent ofsomal security
4 wages.
5 2. If §001al security wages exceed $50,000, but do m)t exceed $500,000, an
6 amount calcula‘t;ed by multiplying all of the social secu‘rlty wages by the sum of 5
7 percent plus the preduct of 0.02 percent multlphed %y each increment of $1,000 by
8 which social securltv Wages exceed $50,000, rounded up to the next highest whole
9 number increment. ’/
10 3. If social secumt}; Wages exﬁeed $500,000, an amount calculated by
11 multiplying all of the social secumgyf Wages by 14 percent.
12 (b) If an individual to Whom par (a) does not apply has Wisconsin earnings of
13 less than $10,000, or less thap $20 000 ﬁmamed and filing jointly, and whose federal
14 adjusted gross income is :more than $20, OOO or more than $40,000 if married and
15 filing jointly, the 1nd1V£ﬁeal shall pay the lesse; ef the following amounts, as provided
16 in sub. (4): . fj \
17 1. Ten per%éit of the difference between adjuste}gress income and Wisconsin
18 earnings. ;f | ’
19 2. Ii Ehe individual is single, or married and filing separately, $2,000.
20 3. /fff the individual is married and filing jointly, $4,000. A
21 zf{3) BUSINESSES. (a) Except as provided in pars. (¢) and (d), an err;pI@{er shall
22 I?,é"}: one of the following amounts, as provided in sub. (4): K

V4
22//; 1. If social security wages do not exceed $50,000, 3 percent of social secu;%\

2 wages. .
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2. If social security wages exceed $50,000, but do not exceed $500 009 an
amount calculated by multiplying all of the social security wages by the sum of 3

percent plus the product of 0.02 percent multiplied by each mcremen‘t of $1,000 by

;f
which soc1al security wages exceed $50,000, rounded up to the Hext highest whole

/
7

number mcrement S

3. If soma‘l security wages exceed $500,000, an amount calculated by

9"

multiplying all of the socml security wages by 12 percent
(b) Except as provwled in par. (¢), an emplofer shall deduct from the wages of
each of the employer’s employees an amountiliat 1s equal to 2 percent of the social

security wages of each employee and shall’ remlt that amount to the department at

the same time that the employer pa’y,‘ the amount described in par. (a).
(¢) An employer who, on J%}’i{lar;ﬁ«l, 2009, provides health care coverage to
,‘)f?f ‘A"xw\\
employees pursuant to a collective bargaining agreement entered into with a union

7

may, for the duration of theg%igreement, exclud;ﬁgm the amount of social security
wages subject to the assegg;ents under pars. (a) anol%(b) the amount of social security
wages of any employ ’WhO receives health care coveravge under the agreement.

(d) The corpgramon may reduce the amount paid by an employer under par. (a)
if the corporat n determines that the employer has Successfully instituted a
work—based fprogram certified by the corporation under s. 260. 40 (2) (a) to be an
evidence— fgsed program that has been shown to improve the health status of
employges and their families. Any reduction in the amount paid by the employer

S:Zybe no greater than the amount that the corporation has determined, based on

the evidence, to be equal to the total average savings in health care cost that the

/.

/scientiﬁc evidence indicates will result from implementation of such a program by

the employer.



